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Key Rating Drivers

Very Strong Capitalisation: Fitch Ratings’ assessment of Ethias SA’s capitalisation is driven by
the group’s very strong Solvency Il (S2) ratio of 170% at end-2022 (end-2021: 178%). The ratio
was hit by inflation in 2022 and remains sensitive to a widening of Belgium’s government bond
spreads (AA-/Negative), which could reduce solvency buffers.

Its Prism Factor-Based Capital Model (FBM) score fell to ‘Very Strong’ at end-2022 from
‘Extremely Strong’ at end-2021, due to a lower capital base as higher interest rates turned
unrealised capital gains into unrealised capital losses. This was partly offset by Fitch adding back
50% of unrealised losses to available capital, reflecting our view that a large portion of
unrealised losses will be recaptured in shareholder equity over time.

Stable Leverage: Ethias’s financial leverage ratio (FLR) was broadly stable in 2022, ending the
year at 19% (end-2021: 17%). This ratio also benefitted from the same partial credit for
unrealised losses as the one made in Prism. The combined effect of Ethias’s new debt issue and
existing debt buyback in April 2023 had a negligible adverse effect on leverage. Ethias’s capital
and leverage measures compare favourably with that of similarly rated European peers.

Strong Financial Performance: We assess Ethias’s overall financial performance as ‘Strong’,
supported by sound non-life earnings. However, its reported non-life net combined ratio, which
now includes financial income from annuities, deteriorated to 93.5% at end-2022 (five-year
average of 92.9%) from 90.2% at end-2021. This is mainly due to the adverse effect of inflation
and worsening claims experience. We expect Ethias to remain exposed to inflation risk in 2023.

Net income doubled, boosted by the release of liability adequacy test (LAT) provisions created
during the previously low interest rate environment, which more than offset a 14% fall in
operational result. Along with lower shareholder equity, this leads to very high Fitch-calculated
return on equity (ROE) of 17.4%, well above its five-year average of 9.4% and Fitch’s guidelines
for the ‘a’ category. We view this level as unsustainable and exceptional in nature.

Strong Business Profile: Fitch views Ethias’s company profile as ‘Moderate’ compared with
other Belgian insurers. Its strong business profile is underpinned by its solid position as the
third-largest insurer in Belgium. Ethias is both a direct insurer and the leading insurer in the
public sector and has a balanced business mix. Ethias operates almost exclusively in Belgium.

Strong Reserving: Fitch views Ethias’s non-life reserve adequacy as strong. It strengthened its
property and casualty (P&C) reserves to account for higher inflation in 2022.

Low Exposure to Interest-Rate Risk: Ethias manages the duration gap of its life-insurance
liabilities and assets at below one year, having previously reduced its exposure to interest-rate
risk resulting from historically high minimum guaranteed returns. Asset and investment risk was
broadly unchanged in 2022.
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Solvency |l ratio (%) 170 178

2Before deduction of minority interests.
Source: Fitch Ratings, Ethias
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Rating Sensitivities
Factors That Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade
° Sustained improvements in underwriting profitability as highlighted, for example, by a reported combined
ratio below 92% while the S2 ratio remains above 170%.
Factors That Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade
° Sustained material weakening in capitalisation as reflected in a deteriorating Prism score or S2 ratio
weakening below 140%.
° Sustained deterioration in underwriting profitability as highlighted, for example, by a reported combined ratio
above 95%.
Latest Developments
Ethias repurchased EUR116.5million of its EUR402.7 million Tier 2 notes due in 2026 through a cash tender offer
launched in April 2023. At the same time, it issued EUR250 million of new Tier 2 notes due in 2033 with a 6.75% fixed
coupon. The proceeds will fund green investments under the company’s green finance framework. Ethias also
redeemed its EUR75 million Tier 2 notes maturing in July 2023.
We estimate these transactions to increase Ethias’s net debt by EUR58.5 million to EUR550.2 million. However, we
expect it to maintain its FLR below 20%, which is consistent with Fitch’s criteria guidelines for the ‘a’ rating category.
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Company Profile
Moderate Business Profile

Ethias’s business profile is ‘Moderate’ (as defined in Fitch’s criteria) compared with other Belgian insurers. This
reflects its solid non-life franchise in its domestic market and strong competitive position in the Belgian public sector.
Given this ranking, Fitch scores Ethias’s business profile at ‘a’ under its credit factor scoring guidelines.

We view Ethias’s competitive positioning as ‘Favourable’ compared with other Belgian insurers. Ethias ranked fourth
in the Belgian insurance market by gross written premiums (GWP) at end-2021. Its domestic market share was 9.2%
for all activities combined, and 8.5% in life and 10% in non-life.

Ethias is the largest direct insurer in Belgium, with about 45% of the non-life market. It also leads public-sector
insurance, reaching about half of the customers in this segment. Ethias mainly serves individuals and Belgian public
authorities, such as regions, communities, provinces, the federal state of Belgium, cities and municipalities, schools,
hospitals, and private companies.

We assess Ethias’s business risk profile as ‘Moderate’ compared with its peers. The company has a stable business
focus on well-established lines, as shown in the charts below.

Ethias’s diversification ranks as ‘Moderate’ compared with its Belgian peers. Ethias operates almost exclusively in the
Belgian insurance market (98% of 2022 GWP). Its business mix is well balanced, but still skewed towards motor (38%
of non-life written premiums, around 30% for the Belgian market). Its client base is concentrated on the public and
corporate sector, which accounts for close to 80% of Ethias’s GWP. As a result, Ethias’s business is more exposed to
the domestic operating environment than other, more diversified competitors.

Corporate Governance - ‘Moderate/Favourable’
Fitch ranks Ethias’s governance as ‘Moderate/Favourable’. We view the group’s governance structure, as well as its
financial transparency, as in line with peers and local norms.

Company Profile Scoring Summary Gross Written Premiums

m Life m Non-Life
Sub- (EURbn)
Assessment Score/Impact 3.0
Business profile Moderate a 2.5
assessment 2.0
Corporate Moderate/Favourable 0 15
governance 10
assessment
. 0.5
Company profile a
factor score 00
2017 2018 2019 2020 2021 2022
S : Fitch Rati
ource: Fiteh Ratings Source: Fitch Ratings, Ethias
2022 Non-Life Premium Mix 2022 Life Premium Mix
(EUR1.5bn) (EUR1.4bn) ot
Assistance Other Life 0 3;:
3% 6% individuals ™"
Third-party 3.1%
liability Motor Group
8% 38% insurance
17.0%
Health
13%
. Pension
Fire & insurance
property Worker's 79.6%

15% "
compensation
0,
Source: Fitch Ratings, Ethias 7%

Source: Fitch Ratings, Ethias

Ethias SA
RatingReport | 23May 2023

fitchratings.com



FitChRatingS Insurance

Composite Insurers
Belgium

Ownership

Ethias is directly owned by Belgium through its investment company, SFPI, the Flemish Community (AA/Negative),
and the Walloon Region (not rated; 31.66% each), and by EthiasCo (5%).

Belgium’s potential state support is not reflected in the rating but Fitch expects the authorities to offer additional
assistance to the group if required. This is demonstrated by the Belgian state’s EUR1.5 billion capital injection in 2008
for Ethias’s restructuring as the group faced difficulties due to the financial crisis. To finance the restructuring plan by
its own means to the further extent possible, Ethias had to sell most of its retail life insurance portfolio. Ethias has
maintained a stable dividend policy, paying a dividend in excess of EUR100 million to its shareholders annually for the
past three years.

SFPI En\tll\*/:”?enr:zre Flemish Region EthiasCo
31.66% 31p6 6% 31.66% 50%
. (s
100%
/

Ethias SA

Source: Fitch Ratings

Capitalisation and Leverage

Very Strong Capitalisation and Leverage

Fitch views Ethias as strongly capitalised for its rating. Our assessment of Ethias’s capitalisation is driven by the
group’s very strong S2 ratio of 170% at end-2022 (end-2021: 178%). The ratio was hit by inflation in 2022 and remains
sensitive to a widening of Belgium’s government bond spread (a 50bp spread widening would result in the S2 ratio
decreasing by about 21pp), which could reduce solvency buffer. By contrast, an increase of corporate bond spreads is
positive for the ratio, given Ethias’s composition of assets versus EIOPA’s reference portfolio. Ethias uses the S2
standard formula with its own undertaking specific parameters for P&C and health.

The company’s Prism FBM score fell to ‘Very Strong’ at end-2022 from ‘Extremely Strong’ at end-2021, due to a lower
capital base as higher interest rates turned unrealised capital gains into unrealised capital losses. This was partly offset
by Fitch adding back 50% of unrealised losses to available capital, reflecting our view that a large portion of unrealised
losses will be recaptured in shareholder equity over time.

Ethias’s FLR was broadly stable, at 19% at end-2022 (end-2021: 17%). This ratio also benefitted from the same partial
credit for unrealised losses as the one made in Prism. The combined effect of Ethias’s new debt issue and existing debt
buyback in April 2023 had a negligible adverse effect on leverage. Ethias’s capital and leverage measures compare
favourably with that of similarly rated European peers. The April 2023 debt transactions (see Latest Developments) are
broadly neutral for capitalisation and had a negligible adverse effect on leverage.

Financial Highlights Fitch’s Expectations

2022 2021 . Ethias’s capitalisation to remain ‘Very Strong’
Net written premiums/capital (x) 1.4 0.7 and S2 ratio to remain above 170%.
S2 ratio® (%) 170 178 . FLR to remain low as we do not expect an
Financial leverage ratio (%) 19 17 expansion of indebtedness in 2H23.
Total financing and commitments 1 0.6

(x)

2 Excluding transitional measures
Source: Fitch Ratings, Ethias
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Capitalisation Adequacy Financial Highlights
PRISMFBM _ _ _

(EURW) mmn Target Capital e | 0tal Available Capital 2022 2021
g%%g Prism score Very Strong Extremely
g.%%g Strong
1,500,000 . . Prism total AC (EURK) 2,627,044 3,202,653
1,000,000

500,000 - Prism AC/TC at Prism 109 104

0 -~ - o » *a- score (%)
% g £ 2 3 ‘% E Prism AC/TC at Higher 91 n.a.
E & > ﬁ E z Prism score (%)
>

Source: FitchRatings AC - Available capital. TC - Target capital
Source: Fitch Ratings

Debt Service Capabilities and Financial Flexibility

Good Interest Coverage and Proven Financial Flexibility

Fitch considers Ethias’s financial flexibility and debt service capabilities to be strong. The fixed-charge coverage (FCC)
ratio on an operating earnings basis (adjusting for realised and unrealised gains and losses) was 20.4x in 2022 (2021:
9.9x). The FCC ratio has fluctuated over the past five years due to changes in operating earnings while debt interest
expenses remained stable. The ratio has averaged 11.6x and 11.1x over the past three years, including and excluding
realised gains and losses, respectively, which is consistent with the guidelines for the ‘A’ category.

Ethias’s financial flexibility was constrained until January 2019 by the pressure to pay dividends to its parent company
of the time, Vitrufin.In 2012, Vitrufinissued debt to buy Dexia Credit Local S.A. shares from Ethias and relied on Ethias
for dividends to pay the interest and principal on the debt that matured in January 2019.

Fitch estimates that the April 2023 debt transactions have increased Ethias’s debt service by a net EUR6 million a
year, which is still consistent with Fitch’s assessment of Ethias’s debt service capabilities. The success of the operation
extends Ethias’s debt maturity profile and underlines the insurer’s good financial flexibility.

Financial Highlights Fitch’s Expectations

(x) 2022 2021 ° FCC to slightly decrease due to the higher
coupon rate of the notes issued in April 2023.

Fixed-charge coverage ratio 20.4 9.9
(adjusting for realised and
unrealised gains and losses)

Source: Fitch Ratings, Ethias

Financial Performance and Earnings

Strong Financial Performance

Fitch assesses Ethias’s overall financial performance as ‘Strong’, supported by a record of positive non-life earnings.
The quality and diversity of earnings is also supportive of the rating. Profitability has been more reflective of technical
results since 2019, after having been affected by non-recurring items related to the company’s portfolio restructuring
that was completed in 2018. However, the change of reported combined ratio calculation in 2022 and the accounting
of 2021 flood losses as exceptional items makes the past and peer comparison of operating earnings more challenging.

In 2022, Ethias’s reported operational result fell EUR40 million to EUR236 million, mainly due to lower non-life
technical income. Performance in non-life was impacted by the adverse effect of inflation on P&C reserving,
worsening claims experience and to a lesser extent, overhead increase. Non-life net combined ratio, as reported by
Ethias and which now includes financial income from annuities deteriorated to 93.5% at end-2022 from 90.2% at end-
2021 (five-year average of 92.9%). Ethias still benefits from lower claim frequency in motor since Covid-19. We expect
Ethias to remain exposed to inflation risk in 2023.

The life operational result has historically been low but contribution to company’s operating profit have been
consistently above EUR75 million since 2019 each year and contributed to earnings diversification. In 2022,
profitability benefited from rising interest rates with high reinvestment flow during the year.

Ethias SA
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Ethias’s continues to be highly concentrated on guaranteed-rate life products mainly from pension insurance and
contribution insurance Pillar 1, which is the main driver of growth in premium collection. However, its profitability
mainly relies on group insurance contracts Pillar 2 and death insurance.

In 2022, net income doubled to EUR398 million (2021: EUR189 million), boosted by the release of EUR322 million of
LAT provisions made in a low-rate environment, which more than offset a 14% fall in operational result. Along with
lower shareholder equity, this leads to a very high Fitch-calculated ROE of 17.4%, well above its five-year average of
9.4% and Fitch’s guidelines for the ‘a’ category. We view this level as unsustainable and exceptional in nature.

Financial Highlights Fitch's Expectations

(EURm) 2022 2021 ° Persistent high inflation, subdued premium

Net income 411 210 grow}:h in Belgifum;r;d hig|_r|1er risk retention will

T weigh on profitability. However, we expect

(e} t 236 276 . . -
pe.ra e mcomeo operational result to be resilient, due to Ethias’s

Net income ROE (%) 174 63 effective portfolio pruning, price increases and

Reported non-life combined 93.5 924 cost control.

ratio (%)

Source: Fitch Ratings, Ethias

Operating Income Non-Life Combined Ratio?
Atend-2022 %)
100

Life
32% 95
90
Non-life 80
68% 2018 2019 2020 2021 2022

2including financial income from annuities
Source: Fitch Ratings, Ethias Source: Fitch Ratings, Ethias

Investment and Asset Risk

Moderate Investment Risk

Fitch views Ethias’s investment policy as prudent. In 2022, risky-asset allocation remained broadly unchanged
compared to 2021 level as Ethias’s investment strategy continues to focus on prudent investment allocation. The
Fitch-calculated risky-asset ratio increased to 179% at end-2022 from 100% at end-2021 from the drop of equity as
higher rates turned unrealised capital gains into unrealised capital losses.

In 2022, Ethias started to lower the overall risk of its portfolio, notably though a reduction of its allocation to equities
to benefit from higher rates on fixed-income products, especially corporate bonds. Higher allocation to real estate and
unrated, albeit good credit quality alternative investments (infrastructure, private debt) should continue to support
investment income. Derivatives strategies are used to manage spread (spreadlock programme), inflation (inflation-
linked bonds), interest rate and equity risk exposure.

Fitch regards the credit quality of the life and non-life bond portfolios as stable, with an average rating of ‘A’. Ethias
has beenreducing exposure to Belgian and French sovereign bond spread risk through redemptions, sales, derivatives
(forward swaps) since 2017 and targets a gross government bond allocation of 50% (end-2022: 49%).

Ethias SA
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Financial Highlights Fitch's Expectations
(%) 2022 2021 ° No significant increase to investment risk in
Risky-assets ratio 179 100 2023 as we except Ethias to maintain a prudent,

more diversified, investment allocation and a

Non-investment-grade 106 56 .
bonds/capital controlled exposure to risky assets.
Unaffiliated shares/capital 58 38

Source: Fitch Ratings, Ethias

Asset Split Bonds Breakdown by Rating
At end-2022 Real Estate At end-2022
3% Cash =AAA  ®EAA  =A  E=BBB  “BIG =NR

5% 100% O
80%

Loans and deposits
7%

Equities and
funds
7%

60%

40%

Bonds 20%
78%

0%

Source: Fitch Ratings, Ethias Source: Fitch Ratings, Ethias

Asset/Liability and Liquidity Management

Low Asset Liability Management and Liquidity Risk

Ethias’s historically high exposure to interest-rate risk due to life technical liabilities subject to fairly high minimum
guaranteed returns has fallen significantly over the past five years. Its duration gap has been managed within the
-1/+1 target range since 2018, after a gradual reduction from a gap of 8.7 years in 2014 following buy-back switch
offers, reinvestments in long-dated bonds, repo strategy and the derivatives overlay swap programmes. Life asset
duration and liability duration were 7.0 and 7.5 years, respectively, at end-2022.

The company has executed several redemption ‘Switch’ offers between 2013 and 2018, whereby First A policyholders
were given a financial incentive to redeem their contracts. First A are intensive retail life insurance contracts, under
which high guarantees are paid until the policyholder reaches the age of 99.

Ethias makes active use of forward interest rate swaps, which replaced swaptions in 2017 to reduce its duration gap
and hedge interest rate risk (particularly related to Belgian sovereign bonds).

The guarantee profile for the life insurance book has improved in recent years, as Ethias reduced its exposure to
higher-rate guarantees and these guarantees are carried by a smaller amount of life reserves. The disposals came at a
cost, but have significantly reduced Ethias’s exposure to interest-rate risk. At end-2022, the average guaranteed rate
was 1.44% on life contracts (end-2021: 1.53%). Fitch considers Ethias’s capacity to cover minimum guaranteed
returns as satisfactory and improving, as average accounting yields benefits from rising interest rates and are
increasingly higher than guaranteed rates. In addition, we view the company’s use of inflation linked-bonds as an
effective way to hedge negative impact of rising inflation on liabilities, notably in worker’s compensation.

Ethias’s ratio of liquid assets to net technical reserves fell to 98% at end-2022 (end-2021: 117%) due to the decrease
in the fixed-income portfolio value as interest rises. Although, we continue to view Ethias’s liquidity profile as strong
considering the group’s cautious liquidity management.

Ethias SA
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Financial Highlights Fitch’s Expectations

(%) 2022 2021 o The asset liability management policy to remain

Liquid assets/net technical 98 117 disciplined and for the duration gap to remain

reserves, excluding unit-linked quasi closed.

Source: Fitch Ratings, Ethias

Reserve Adequacy

Strong Reserve Adequacy

Ethias has moderate and stable reserve leverage, as indicated by a ratio of reserves to incurred losses of 2.2x at end-

2022 (end-2021: 2.3x).

Fitch believes Ethias’s loss reserves grew at a rate commensurate with growth in underwriting exposures over the past

five years. The level of prudence in reserving is shown in 2022’s IFRS reserves exceeding S2 best estimates for liabilities.

We view the level of technical provisions as prudent in light of regulatory requirements and practices in Belgium.

In 2022, Ethias strengthened its non-life reserves by EUR93 million to account for higher inflation in all business lines

(6% impact on net combined ratio), which we view as prudent but commensurate with high inflation rate in Belgium.

Analysis of the group’s claims development triangles (based on IFRS accounts) indicates favourable, but deteriorating,

reserve surplus of the initial provision compared to the estimated current claim liabilities at end-2022.

Financial Highlights Fitch’s Expectations

(%) 2022 2021 o No extra material reserving requirements due

Net technical reserves/net written 283 293 toinflation, following 2022 additions.

premiums

One-year reserve development/ -17 -7.3

prior-year equity

Loss reserves/equity 2.5 1.2

Source: Fitch Ratings, Ethias

Reinsurance, Risk Mitigation and Catastrophe Risk

Effective Risk Management, Strong Reinsurance

The group is not a major purchaser of reinsurance, as shown by the high and stable retention rates averaging 97% over

the past five years. This corresponds to the group’s moderate risk profile, resulting mainly from the low insurance risk

related to its individual non-life and savings-type life businesses, with stability and low risks in Belgium, its main

country of operations. Fitch considers the level of reinsurance protection to be appropriate in light of the

characteristics of the business underwritten.

Most of the protection purchased is in the form of non-proportional treaties, supplemented by risk excess of loss and

event excess of loss covers.

At the January 2023 renewals, Ethias maintained its reinsurance structure with some adjustments due to lower

capacity and generalised reinsurance cost increase from very tough reinsurance market conditions. Ethias mitigated

these adjustments through additional treaties. We believe that the increasing exposure to catastrophe risk could

increase earnings volatility.

We view the quality of Ethias’s external reinsurance providers as robust (minimum of ‘A-’ rating required).

Financial Highlights

(%) 2022 2021

Reinsurance recoverables/capital 21 11

Net written premiums/ gross 97 97

written premiums

Source: Fitch Ratings, Ethias
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Appendix A: Peer Analysis

Peer Comparison

Click here for a report that shows a comparative peer analysis of key rating driver scoring.

Appendix B: Industry Profile and Operating Environment

Industry Profile and Operating Environment (IPOE)
Click here for a link to a report that summarizes the main factors driving the above IPOE score.

Appendix C: Other Rating Considerations
Below is a summary of additional ratings considerations that are part of Fitch’s Insurance Rating Criteria.

Group Insurance Financial Strength (IFS) Rating Approach

The rated entities are all regarded as core to the group, as they have specific business focuses and are material in size
relative to the whole of the organisation.

Notching

For notching purposes, Fitch assesses the Belgian regulatory environment as being ‘Effective’ and classified as
following a group solvency approach.

Notching Summary

IFS ratings

For Ethias, a baseline recovery assumption of ‘Good’ applies to the IFS rating, and standard notching was used from the IFS anchor
rating to the operating company IDR.

Operating company debt

Not applicable.

Holding company IDR

Not applicable.

Holding company debt

Not applicable.
Hybrids
For the two issues rated by Fitch (EUR402.7 million dated debt and EUR250 million perpetual debt), a baseline recovery

assumption of ‘Below Average’ and a non-performance risk assessment of ‘Moderate’ were used. The ratings are two notches
below the IDR, which is based on one notch for recovery and one notch for non-performance risk.

IFS - Insurer Financial Strength. IDR - Issuer Default Rating
Source: Fitch Ratings

Debt Maturities

(As of May 2023) (EURm)
Perpetual (call December 2025) 14
January 2026 286.2
May 2033 250
Total 550.2

Source: Fitch Ratings, Ethias

Short-Term Ratings
Not applicable.

Ethias SA
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FitchRatings

Hybrids Treatment

Hybrid Amount? CARFitch CARreg.override FLR debt
(EURm) (%) (%) (%)

Ethias

Perpetual subordinated debt issued 2005 14 0 100 100

Dated subordinated debt Issued 2015 286.2 0 100 100

Dated subordinated debt Issued 2023 250 0 100 100

CAR - Capitalisation ratio. FLR - Financial leverage ratio

For CAR, % indicates portion of hybrid value included as available capital, both before (Fitch %) and after the regulatory override.

For FLR, % indicates portion of hybrid value included as debt in numerator of leverage ratio.

2Qutstanding amount
Source: Fitch Ratings

Recovery Analysis and Recovery Ratings
Not applicable.

Transfer and Convertibility Risk (Country Ceiling)

None.

Criteria Variations
None.
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Appendix D: Environmental, Social and Governance Considerations

FitchRatinEs

Ethias SA

Insurance Navigator
EMEA Composite

Credit-Relevant ESG Derivation

Ethias SAhas 7 ESG potential rating drivers

Ethias SAhas exposure to

has very low impact on the rating.

Ethias SAhas exposure to

impacton the rating.

Overall ESG Scale

key driver 0 issues
exposed to and natural risks; impact of catastrophes on own operations or asset quality, credit concentrations but this

risk; treating fairly, pricing 3 security, yfines; exposure to insured and own cyber risk but this has very low driver 0 issues

Ethi A ha I{ ial re nsibility and i ton brand strength; redit t this h: low impact on the rating. N N
ias S s exposure to social responsibility and its effect on brand streng due to cred but this has very lo pact on the rating potential driver 7 issues

Governance is minimally relevant to the rating and is not currently a driver.
2 issues
nota rating driver

5 issues

Environmental (E)
General Issues

GHG Emissions & Air Quality

Energy Management

Water & Wastewater
Management

Waste & Hazardous
Materials Management;
Ecological Impacts

Exposure to Environmental
Impacts

Social (S)

General Issues
Human Rights, Community
Relations, Access &
Affordability
Customer Welfare - Fair
Messaging, Privacy & Data
Security

Labor Relations & Practices

Employee Wellbeing

Exposure to Social Impacts

Governance (G)
General Issues

Management Strategy

Governance Structure

Group Structure

Financial Transparency

E Score

1

S Score

G Score

3

Sector-Specific Issues
na.
na.
na.
u i g exposed to materials
risks
V] i ing exposed to and natural
catastrophe risks; impact of catastrophes on own operations or asset

quality; credit concentrations

Sector-Specific Issues
na.
c risk; treating fairly; pricing
security; yfines; exposure to insured and

own cyber risk

Impact of labor
and composition

including

Social responsibilityand its effect on brand strength; increased

due to credit

Sector-Specific Issues

Operational implementation of strategy

Board i and

protection of

risks;

rights; legal

business continuity; key person risk; related party transactions

¢! structure;

opacity; intra-group dynamics; ownership

relative to business model;

Quality and timing of financial reporting and auditing processes

ESG Considerations
The highest level of ESG credit relevance, if present, is a score of ‘3’. This means ESG issues are credit neutral or have
only a minimal credit impact on the entity, either due to their nature or to the way in which they are being managed
by the entity. For more information on Fitch’s ESG Relevance Scores, visit http://www.fitchratings.com/esg.

Reference E Scale
na.
na.
na.
Capitalization & Leverage; Financial Performance &
Earnings; Reserve Adequacy; Reinsurance, Risk
Mitigation & Catastrophe Risk
Capitalization & Leverage; Financial Performance &
Earnings; Reserve Adequacy; Reinsurance, Risk
Mitigation & Catastrophe Risk; Investment & Asset Risk
Reference S Scale
na.
Industry Profile & Operating Environment; Company
Profile; Reserve Adequacy
Company Profile
na.
Company Profile; Investment & Asset Risk; Financial
Performance & Earnings; Reinsurance, Risk Mitigation &
Catastrophe Risk
Reference G Scale

Company Profile

Company Profile

Company Profile; Ownership

Company Profile

How to Read This Page
ESG scores range from 1 to 5 based on a 15-level color gradation. Red (5) is most
relevant and green (1) is least relevant.

The Environmental (E), Social (S) and Governance (G) tables break out the
individual components of the scale. The right-hand box shows the aggregate E, S, or
G score. General Issues are relevant across all markets with Sector-Specific Issues
unique to a particular industry group. Scores are assigned to each sector-specific
issue. These scores signify the credit-rel of the tor-specific issues to the
issuing entity's overall credit rating. The Reference box highlights the factor(s) within
which the corresponding ESG issues are captured in Fitch's credit analysis.

The Credit-Relevant ESG Derivation table shows the overall ESG score. This
score signifies the credit relevance of combined E, S and G issues to the entity's
credit rating. The three columns to the left of the overall ESG score summarize the
issuing entity's sub-component ESG scores. The box on the far left identifies some of
the main ESG issues that are drivers or potential drivers of the issuing entity's credit
rating (corresponding with scores of 3, 4 or 5) and provides a brief explanation for the
score.

Classification of ESG issues has been developed from Fitch's sector ratings criteria.
The General Issues and Sector-Specific Issues draw on the classification standards
published by the United Nations Principles for Responsible Investing (PRI) and the
Sustainability Accounting Standards Board (SASB).

Sector references in the scale definitions below refer to Sector as displayed in the
Sector Details box on page 1 of the navigator.

CREDIT-RELEVANT ESG SCALE

How relevant are E, S and G issues to the overall credit rating?

Highly relevant, a key rating driver that has a significant impact on the rating on
an individual basis. Equivalent to *higher” relative importance wthin Navigator.

Relevant to rating, not a key rating driver but has an impact on the rating in
4 combination with other factors. Equivalent to "moderate” relative importance

within Navigator.

Mnimally relevant to rating, either very low impact or actively managed in a way’

that results in no impact on the entity rating. Equivalent to *low er” relative

importance w thin Navigator.

2 Irrelevant to the entity rating but relevant to the sector.

Irelevant to the entity rating and irrelevant to the sector.

Ethias SA
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The ratings above were solicited and assigned or maintained at the request of the rated entity/issuer or a related
third party. Any exceptions follow below.

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers
by following this link:  https://www fitchratings.com/understandingcreditratings. In  addition, the following
https://www.fitchratings.com/rating-definitions-document details Fitch's rating definitions for each rating scale and rating
categories, including definitions relating to default. Published ratings, criteria, and methodologies are available from this site at all
times. Fitch's code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and
procedures are also available from the Code of Conduct section of this site. Directors and shareholders’ relevant interests are
available at https://www.fitchratings.com/site/regulatory. Fitch may have provided another permissible or ancillary service to the
rated entity or its related third parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA-
or FCA-registered Fitch Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on
the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and underwriters
and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are available for a given security or in a given
jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its
issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public
information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party
verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and reports should
understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a
report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering
documents and other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements
and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody assumptions
and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by
future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided "as is" without any representation or warranty of any kind, and Fitch does not represent or warrant that the report or any of its contents
will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are
based on established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and
no individual, or group of individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk
is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved
in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus
nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be
changed or withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy,
sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability
of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally
vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or
insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency
equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any
registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular
jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print
subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no. 337123) which authorizes it to
provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used by persons who are retail clients within the meaning of
the Corporations Act 2001.
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